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Most Asian stocks gained, led by China, after the PBOC move and on optimism President Xi Jinping's visit to Shenzhen
this week will result in further plans to open the economy to foreign investors. Hong Kong equities also gained, while
Japanese shares bucked the trend. S&P 500 futures fluctuated. Crude and gold declined. Treasuries won't trade today
due to a U.S. holiday.



While European stocks swung between gains and losses in a volatile session on Monday, as investors weigh
optimism about further stimulus in the US and concerns over surging coronavirus infections and new restrictions in
several countries across the region. Spain declared a state of emergency in Madrid and nearby cities, and more
restrictions on public life and businesses were imposed. Meantime, British Prime Minister Boris Johnson is expected
to announce more local measures later in the day, while Italy will also decide on new restrictions.



Christine Lagarde headlines today as the guardians of the global economy gather virtually for the IMF-World Bank
meetings. Over the weekend her ECB colleagues stressed the case for stimulus. Rising public debt levels don't threaten
central bank independence, and strong fiscal support in the euro area bolsters the effect of monetary policy, Isabel
Schnabel wrote in FAZ. Ignazio Visco told Corriere della Sera the ECB's loose monetary policy will be needed for some
time, and Philip Lane groused to the WSJ about the inflation outlook.



The U.S. stimulus saga dragged on. Donald Trump and Nancy Pelosi blamed each other for a lack of progress. The
president said the GOP is "having a hard time" with the House speaker, while Pelosi called the administration's offer
"grossly inadequate." White House economic adviser Larry Kudlow said he expects Steven Mnuchin and Pelosi to
continue talks this week.



Trump was cleared by his doctor. He's no longer a coronavirus transmission risk to others and has met the criteria to
end self-isolation, Sean Conley said. He didn't say if Trump tested negative. The president made a short campaign-style
speech at the White House Saturday and will hold campaign events in Florida today before moving on to Pennsylvania
and Iowa.
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